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LAMONT SAYS WILD
COUNTS ON OUR HELP
Tells Bankers America Is

First, but Has Wider
Responsibility.I

, DEBTS HUGE PROBLEM

TTalf nf T r»nns Considered as

-A JL Ul A-Contribution in First

J Year of War.

'EUROPE HELPS HERSELF'
..

Morgan Partner Praises Ronus

Veto.Urges More Charity
Toward Mexico.

Thomas W. Lamont of the banking
house of J. P. Morgan & Co. received
an ovation yesterday when he addressedthe American Bankers Associationon "The American Banker's

Responsibility." After speaking a few
words of welcome in his capacity as

chairman of the local reception committee,Mr. Lamnnt said:
'(inr r.rv.<jMent h«»re has asked me to

My something about American businessto-day, both domestlcwise and as

It is affected by conditions abroad.
"As to the domestic situation by it

self there would appear to be little

uiso ior conflicting views. We seem

to be well into the final stage which,
as the records of decades show, marks
the end of one business cycle or the

beginning of a new one. I hardly have
to recall to you the successive stages
of our business iriumpno mu uui

trials.
"First. was the end of the war phase

of huge demands for commodities of all

kinds, of swiftly mounting prices, of
constantly expanding business and accompanyingInflation. \

"Second, came the storm signals,
namely, the heavy drop In security valuesIn the last half of 1919.

Praise for W. P. G. Harding.

"Third, came the swift fall In commodityprices, not In America alone, but
all over the world.a fall that would
have spelled disaster to American businesshad It not been for the sagacity
and courage of you bankers here before
me, backed up by the Federal Reserve
system with a fine common sense Southernbanker at the head of It, Governor
Harding of the Federal Reserve Board!

"Fourth, In this cycle came finally
the case In money which denoted the
flattening of prices, with business on Its
back. That easing of money became
marked In the summer of 19J1, and now,
as has been the case In other business
cycles, we have, after a twelvemonth of
easy money, begun clearly to move forwardagain. We have had rude buffets
and deep wounds, But American businesshas at last, with characteristic
courage, bound up Its bruises and Is
slowly moving on to new goals.,
"Many Hnrdlea Yet Remain."

"Yet. despite clearing skies and fair
weather, we have not yet cause for unboundedconfidence. We must not forgetthat before the race Is won we still
have some hurdles >o Jump. What are
acme of these hurdles?

"Certainly our labor strikes form one,
and a big one at that, even though the
worst may now seem to be over. We
all say that we deplore these wretched
struggles, yet the extent of our regret
must be measured by our endeavor to
prevent their recurrence ; by our attempt
to reconcile the conflicting views. As
bearing on this situation I ask you, who
are so Influential In counseling large
men of business, to remember that In
thin country there are still traces of
arrogance among employers, as there
are manifest signs of arrogance In labor.
"The problem of capital and labor will

never be wholly worked out. People talk
as If it were an example In arithmetic,
capable of a final solution. It Is no
such thing. It 's a problem of human
beings: therefore of emotions, groping*,
longings and ambitions. We can meet
If nnlv littlo hv uttlfl a n rl atiIv than If

we put ourselves In the other fellow's
uho< « and get his viewpoint.
"Do you and I want to change our

Jobs of long hours, evening conferences,
heavy and continuing responsibility, fo.
the Job of the man who has the chance
In his dally work to relieve his brains
with the work of his hands? Some days
no doubt we all feel like It; but whether
we ^vould make exchange or would not,
It Is our responsibility to study more
fully than we do to-day the conditions
of labor and to bo euro that, by and
large, every competent worker.be he
In the office or In the field.has an IntervalIn the drudgery of work for that
enjoyment of life that will make him a
wore contented and better citizen. In
this matter you and I have a responsibilitythat we cannot dodge.

"Rnnaa Veto a Relief."
>11 <.n am' unimi iui"iiy in" inrin mil

nil paying a compliment to President
Harding for hla -eto of the bonus grab,
"which has created such a feeling of
relief In the community. Mr. Eamont
turned to tho consideration of Internationalaffairs. In any slxe up of Europe
to-day. he said, "we must take Into accounttho Invisible factors." He continued:

These Invisible forces are saving
Europe to-day. Politically Europe may
be In the doldrums, or worse, hut economically(thouch many people may dlsagreeon this view) I. for one, believe
that Europe Is on the mend.
"What are these Invisible forces that,

I maintain, arc so great as more thar
to offset the Invisible and unfortunate I
factors In the European situation? The
flrat of them Is productivity. Those
forces that for almost five years were
given over to the killing of men are
now being devoted to the growing of
crops, to the making of goods.
"Second, trade Is on the Increase; not

only as to Great Britain, the tradl-
tlonal merchnnt of the world, which
la already well on her feet, but as to
he whole Continent of Europe, even
Including Russia England has. since
l»ll, paid off CM.ODO.OOO of h»r external
debt.an amount equivalent to one and
one-third of America's entire national
debt prior to the World War. East,
year France reduced the trade balance
against her from an adverse figure

oriranca 10 Z.UUU.OUU.IXW
franca.
'The third point la that the people of

Europe ere savin*. The war and Ita
aftermath meant an orgy of apendln*.
Mow savin* l« taking Ita piece, foil*
tlclana may dlaa*ro«; every wornlna on
the settlement of the reparations rjueallM,but. meanwhile the brave Krenoh
peasant, day by day, la irrowlnn hie
wheat, la saving hlo centimes. What,

Bankers Who Will F

PfQIOt ®0*ut U

JOHN w. Flatten
president, U. s. Mortgage, and
trust cot

by the way, la the amount of savings
that the French people have Invested In
thtlr own Government securities since
the war? One hundred billion francs.

Problem In Interallied Debts.
"There is no concrete problem more

vital for us to study with clear and gen-
erous vision than that of the so-called
Interallied Indebtedness. From the
purely American view there are certain
points Important for us to bear In
mind.
"It has been said many times in the

last twelvemonth that the one adjust-
ment essential to the settlement of
Europe is the German reparations question.I agree that this has been, and
is. a Question of crreat imnortanoe hut
1*. seems to me that It has now become
secondary to the general one of Inter-
allied debts. Of course. In a way of
speaking, It Is simply a part of the latterQuestion, because Germany's Indebtednessto the Allies Is International In
character.

"In our discussions of reparations over
hero the American attitude has, on the
whole, been critical of the French for
apparently not realizing ...ore quickly
the facts of the situation and thus
drastically scaling down the reparationspayment. In fact, many critics
over here have been advising France
to forgive a good pert of the German
debt.

Want America to Forgive,
"To these critics Frenchmen have not

unnaturally replied : 'It is easy foe Americansto advise us to forgive German
debts due to us In repair of the frightful
havoc caused by Germany on our homes
and Industries ; but what about America,
In turn, doing a little of the debt forgivingbusiness, especially as the debtB that
were contracted with the American Governmentwere made In order to en ible
us in large measure to do America's
fighting before her own soldiers got Into
the firing line.'

"I am not going to argue this point.
I simply bring it up so as to ask you
to give it your further thought and
study.whether there may not be some
reason in the French attitude.
"The reason why I say that rer»ar:i'tonshas now reached a stage secondary

to the larger question of interallied indebtednessIs that, while no reparations
adjustment has yet been reached, neverthelesspuKllc opinion on the other sld-»
has now advanced to a state where when
the reparations question comes up again
next November it ought not to be tin-
possible to settle."

Little Room for Negotiation*.
Mr. Lamont here preseniert a t»b la- jtlon of the International debts owing to lAmerica, which aggregate *10,100.161.-;196. He then continued : t"Now as to this Indebtedness, early jlast spring Congress passed a law un- Ider which the President appointed a Ispecial commission to negotiate with <the foreign nations the handling of their 1
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Indebtedness. The power or t'.ds com- e\
mission, however, was strictly limited cl
by law. It must require the borrowing ai
nations to pay off their entire indebted- dt
ness within twenty-five years, and fu
meantime to pay interest at an average ta
rate not below 4 Vi per cent. Of course, ol
Ruch provisions leave little room for
negotiations. Under that bill about all hi
that the European nations can do is to n<
'sign on the dotted line' or else to de- c«
clJne to sign on the ground that they ui
know that they will not be able to live, sc
up to the specified obligations and is
therefore feel it impossible to commit
themselves to a promise that they can-

"Now, being all, I hope, practical men, pi
I think It behooves us to scrutinize this *tl
situation and to look Into the various hi
factors bearing upon It. Let us, by In- fi
vestlgatlon, determine what, if any, of D
these debts are In any event uncollectl- n<
ble and so should be written off In or- ai
der to 'quit fooling ourselves.' Let us al
decide what others of these debtors are hi
good in part, but must be given ample st
time to pay In.far longer perhaps than oi
twenty-five years. Emphatically, let us 6<
figure to see whether the payment (ft hi
these debts (which Inevitably must fi<
mean a great Increase In our Import w
and a heavy decrease In our export
trade) Is going to prove an asset or a m

liability for American business. In
ai

Half bent In the First Year. sc
ai

"Then, aside from these phases of the vs
juestion, there Is another one for us to ni
study which has practicality In It and Bc
tlso some sentiment. It is based on the ei
'ollowing fact, namely, that about one- tt
ia 1 f of the total Indebtedness was con- kl
Iracted between April 4, 1917 (when
Congress declared war against Oer- fr
nany), and the date a year later when fc
:he American army for the first time m
;ot its soldiers Into the trenches In any d<
:onsiderable number. Can it not, with fr
nuch reason, be argued that whereas w
luring this period of one year wo were in
a-holly unable to furnish soldiers to A
Ight our battles for us at least we cs
vere able to furnish arms and muni- th
Ions? We did furnish these, but not wi
is a free contribution to the war, for th
luring that period the Allies were our- >1
ihasing these commodities In America IS
ind were paying for them by contractngthe debts Just described.
"Ought therefore any part of this

ilrst half be canceled by the American ]ji
axpayers? I do not attemnt to answer ...

hat question, which of course ha- been 0u
-alsed many times htretofore. I simply ou
>r!ng it up attain and ui*e you to tltiu.c (r,
lbout it. and if, and when, you .-each th
i conclusion express that conclusion out tit
oud. One thing is certain: if some one it,
Dn April 4, 1917, had been able to give th
js our choice as to whether we should
ather give up freely and for all time im
lve billion dollars In money or give up th
:he lives of several hundred thousand cil
>f our 6ons there would have been no se
testation as to our choice. Fate, how- ou
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rer, was the one that determined that
lolce. It determined that Great Britain
id France should give up the lives
irlng ftiat first year and that we should
irnish not our blood but our money,
king In place of it the promises to pay
f our Allies.
"No other policy at the time could
ive been followed, I grant you, but
jw that the war is behind us and we

in take a long 100K back, Is it wise for
i, is it just, is it generous to make
me composition of this matter? What
your opinion?

What Does 'America First' Meant'
"In making up our minds as to the
roper answer, let us recall a phrase
lat of late years has been much used
ere, and sometimes musused.'America
rst.t What does America first mean?
oes It mean mat we shall strain every
srve to make America first In wealth
rid prosperity? If so, we have already
itained that ambition. Already we

aid two-fifths of the entire world's
ock of gold. We produce 54 per cent,
f Its cotton, 45 percent, of its grains,
) per cent, of its copper and more than
ilf of its iron and steel. Is there any
sld of material accomplishment that
e are not preeminent in?
"A» to science, no ambition could be
ore exalted than to have America first
that field. And we may well be glad

nd proud that In so many lines of
dencc, especially, perhaps, medicine
id pathology, this country is in the
in^lts progress bring manifestly due
3t only to the zeal and skill of our

dentists, but also to the boundless gen
osltyof those men who have used

leir wealth to relieve and to bless man.
.nd.
"In education, too, America is In the
ont rank, and even though in systems
r training the minds of our young we

ay have much to learn, yet no one can

ny that In our scheme of general
ee schools for the youth of the land
o probably surpass any other country
the world. Likewise, In our charity,

mertca's record is a noble one. Who
in forget the colossal sums for relief
at our people freely gave, during the
»r and after? Mr. Herbert Hoover esr.atesthese sums to have aggregated
,204,343,000 down to the summer of
HI.

"How About Our Bacrlflceaf"
"Y< t with all rhls splendid record of
erality and accomplishment I again

it the question whether you and I and
ir fellow citizens generally are doing
ir full share to solve the weighty, the
agie questions that arc weighing on

e world? Are we giving to the soltt>nof those questions the best that Is
us.our constant study and thought,

e willingness to sacrifice?
"I make no appeal to you for the
imedlate material aid of the world
at lies beyond the Atlantic and Pa-
irr. I rnaKf1 appem n» vuu unu v*« m.vIffor something far more rare.for
r aasuranee to them that we are with
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, them In mind and spirit In the solutl<
| ot' their difficulties; that we are oni
again ready, as we were In the grei
war and as our forefathers have bet
for 150 years, to suffer if need be ar
to yield up something of ourselves
the general cause of world justice an
peace."

Mr. Lamont digressed long enough I
speak a word for Japan, China an
Mexico. He denied that the Japanei
are a sharp, tricky and unfriend!
nation, wanting to get the advantage <
us. Japan as a whole, he declared,
exceedingly anxious for our goodwl
and friendship, which the Japanet
Mci'tim rcgaru no vital iu uicin. r

poke of China as a great peopl
"sober, peaceful, honest. Industrious an
Intelligent and ardently desirous of th
guidance of America."
"Any question affecting the peace an

development of the whole Pacific bRsln
said the speaker, "must bo of Intern
to us, and no task of greater magnltud
and Import waits on us than to assist I
the solution of China's difficulties. The
is why I regard the Pacific Four Powc
treaty reached at Washington la>
winter an. of such supreme lr-portanc
to the Far East and a^ calling for th
study and loyal support of ever
American citizen.
"Do not accept the "hard boiler

opinion of your neighbor that 'Merle
Is hopeless, or that 'All the Mexica
people care about Is to fight revolt
ttons.' No such opinion Is true. No sue
opinion shows any scrutiny of the fact
The present administration in .Mexlc
la, I believe, making an earnest effort I
change the workings of the 1917 const
tt'.tlon so as to give the country a soun
basis to work on and Its foreign It
vestors adequate security.

"Because, however, the process
slow and halting we have no cause fc
despair. On the contrary there Is wtror
ground for hope, always provided tht
you intelligent leaders of our con
munlty take the trouble to study tl
facts, and never be wearied in yot
patience and sympathy for that neigl
borhood. N

"America Timid and Fearful.

"Finally, do not forget that as tl
nations of Europe face ereat danger
America too Is facing risis, thout
of a different order \\v have p .in
great power. M :th the power r
weighty responsibility. YTave w>> d
charged It? For the period of the w

war my answer i thousand
yes. For the p< t} inoe the ar ilsti*
can any one of u search his he ar
answer yes? We have, it Is true, offere
criticism to the nations or Europe. w
have shouted advice across to ther
But we have been timid and fearful
petty entanglements. Now we have,
would Heem. come to the parting of tt
ways. Shall Ive meet the responslbilii
that has come with our power or sha
we fall? Shall you and I give 01

mind, our understanding and our syn
pathy to these problems or shall w

stand aside and add to our nationi
stock of gold? Shall we urge upon 01

National Oovernment active eooperatio
in the counsels of the Mother Countr
and of the Old World? Or shall w

keep silent?
"Nineteen hundred years ago it wa

that St. Paul said: "For unto whomei
ever much is given of him shall mue

be required.' And a little before thet
was One who said : 'With what measut

ye mete, It shall jpe measured to yo
again.' What shall we measure fc
ourselves? Shall it not once more b
the courage that Is America's tradition
Shall It not be the generosity as we
a* the Justice that, among all the nation
of the earth, will in truth and nam
make America First?"

BIIANC1I OFFICIO OPENED.

The United States Mortgage and Trus
romi any has opened its new bran h a
Madison avenue and Seventy-fourt
street. In charge of John A. Hopper,
vice-president of the company. Th
building was designed hy Henry Oti
Chapman, and much of the supervisln
at its construction was In charge o
Henry L Servoss, a vice-president o

the company. Mrs. William Uaimbper i
in charge of the women's department.
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-[WOMEN PACK PLAZA I
\ FOR FASHION SHOW
to

£ 2,000 Were Expected, but

>f Fully 8,000 Bankers'
l* Wives Appear.
le

It vu a mere man who suggested to

e
the women's reception committee for
the wlve« of bankers attending the con<-1vanHnn th«t thev srlv« a fashion show

and tea.

p Yesterday the bluest tea throng: ever

n seen packed the ground floor of the
it Plaza Hotel. They had counted on 2,000,
,r but at fewest 3,000 women and half a
' dozen men squeezed themselves Into the
ie rooms.

y The show was divided Into four

j, episodes, the last of which presented
,0 "The Brides of All Nations." As each
n manikin appeared in the main dining .

room and walked down through the tea
h garden. Ford Dabney s orchestra from

Zlegfeld's "Midnight Frolic," engaged
:o for the occasion, burst into a synco-
1- pated wedding march. After being
d properly dejazzed it became the well

known Lohengrin air. The bankers'
wives were enchanted with the dresses

Is and luxurious fur wraps, the millinery
)r and the sport clothes.
iB Alexander Leftwieh dgvised and
it staged the show, which began with

"The Fashions of Yesteryear." offered
le the "Fashions of the Moment." lncluil1Plng the sport, the shopping, luncheon,
f,. tea, dinner, opera and ball hours, and

endfd with the bridal display.
Serving of tea was so delayed that

> many went before the waiters could
make their way through the packed

,fi corridors. Among the exhibitors were
rH Rergdorff-Goodnian, Bouo Soe rs, J. M.

Giddlng A- Co., L. P Hollander Comany,A. Jaecltel <fc 'o., H. Jaeokel &
ns, Joseph, Michael and Thurn.
Trs. Reeve Schley was chairman and

Charles H. Sabln, vice-chairman
the committee In charge. Assin.ing

ere Mrs. Charles C. Auchlneloss, Mrs.
'I James G. lllalne, Jr., Mrs. James Cox
d Hradv. Mrs Gerard M. Pahl, Mrs.
6 Josei * P.i Trs. Oliver P. Filley,
n- Mrs wler. Mrs. Joseph C.

Herman Kinnlcutt,
It Mo row, Miss Jean

>e Pratt, Mrs. John
y .line C. Prentice,

'1 i Xgra. Wawsrit Pros-
lr ser, M. H. Pyne, Mrs. Carl
i- J. Sohm.i Mrs. Edward T. H.
re") Talma ere, Mrs. Edward T. H. Talmage,
nl Jr., Mrs. George Whitney, Mrs. Richard
ir Whitney, Mrs. Albert H. Wiggln and
.n Mrs. R. Thornton Wilson,
y Scores of hankers' wives are going to
re the world series. Mrs. Giles Wilson of

Jacksonville, Fla., declared that any
LS convention program lost Interest for her
). when she could see the Giants and the
h Yankees battle.

The telephone switchboard at the con

eventlon rooms In the Commodore, Inustalled especially for the bankers, Hhs
,r an average of 80,000 calls a day. which
,e Is more than a city of 30,000 population
f has.

,. More then 10,000 ore exp^etd to go on

H an excursion to West Point Friday. Two
. steamboats have been chartered for the
®

day.

ABSOLVED OF WAR DESERTION.

Stigma Against Veteran of 'til at

I>n»t Wiped Oat.
e York, Ta., Oct. 3..Charles P. Kibler
s of Winterstown Borough, civil war vetgeran, has Just received word from Repfrerentatlve E. S. Brooks that he has
f hfen awarded a pension of $50 a month
s end that a stigma of desertion that has

stood against him had been removed.
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